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These financial statements are the financial statements of East Cessnock Bowling Club Ltd. The financial statements are presented
in the Australian currency.

The financial statements were authorised for issue by the Directors on 15 September 2023. The Directors have the power to amend
and reissue the financial statements.
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Directors' report

Your Directors' present their report on East Cessnock Bowling Club Ltd (the Club) for the year ended 30 June 2023.

Directors details

The following persons were Directors of East Cessnock Bowling Club Ltd during the financial year, and up to the date of this report:

Mr Steven Fairfull
Chairperson
Director since 2016

15 years in the Club Industry, Various Roles. 13 years
Open Cut Mining.

Mr Colin Smith
Director
Director since 2019

38 years with HNE Health and still working, 17 years as a
truck driver and 21 years in transportation. Has coached

Mr Steven Davies

Vice Chairperson

Director since 2019

37 years in Government Service — Defence, NSW Police
and Department of Justice.

Mr Michael Gates
Director
Director since 2019

22 years for Sydney Trains as a Signal Electrician. Current

team leader for Network Maintenance Division, Hamilton
Signals. 30 years playing cricket in various roles from
captain of 1st/2nd grade and representative teams,
selector, Committee member & Current Vice President of
KWMCC. Junior and Senior soccer coach.

junior cricket team and been associated with other
organisations including Basketball, Swimming, Soccer and
Golf.

Mr William Bright
Director
Director since 2021

40 years experience in Local Government. 15 years as
Senior Manager and 25 years as Executive Manager
(following portfolios - Insurance & Risk Management
liaising with local Police, Accounts, Procurement &
materials management).

Qualifications: Associate Fellow Institute of Procurement &
Materials Management, Qualified in Senior Procurement &
Materials Management with additional passes is phycology
& sociology.

Company secretary
Mr Steven Fairfull is the Secretary Manager. Steven has been the Company Secretary of East Cessnock Bowling Club Ltd since
August 2023.

Directors' meetings
The number of meetings the Directors held during the year and the number of meetings attended by each Director is as follows:

Board meetings

Board members B

Mr Steven Fairfull

Mr Steven Davies
Mr Colin Smith

Mr Michael Gates
Mr William Bright

© |© |©o |[o |o|>
o |© |[© |[© |o

Where:
- column A: the number of meetings the Director was entitled to attend
- column B: the number of meetings the Director attended

Core and non-core property

Pursuant to Section 41E(5) of the Registered Clubs Act 1976 (NSW) for the financial year ended 30 June 2023, the following land
and buildings are considered to be core and non-core property:

Core - 6 to 12 Victoria Street, Cessnock NSW 2321.
Non- - Properties a 20 and 22 Koree Street Cessnock, 1, 3 5 and 7 Shalimah Street Cessnock, 1 and 3 Victoria
Core Street Cessnock, 6 Anstey Street Cessnock.

Principal activities
During the year, the principal activities of the Club were running of a licensed Club for the benefit of its members and to meet the
Club's objectives under its constitution.

There have been no significant changes in the nature of these activities during the year.
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Directors' report

Short and long-term objectives

The Club's short-term objectives are to:
- provide the best facilities available to members and their guests, including the promotion of the game of bowls.

Strategy for achieving short and long-term objectives

During the year the principal activities of the Club consisted of:

(a) maintain or increase existing revenue levels and control costs to maintain profitability which will allow the Club's premises
to be continually improved.

Performance measurement

The Club measures its performance against industry benchmarks, gross profit percentage and wages to sales percentages to
measure the financial performance of trading areas such as bar and gaming. The Club also uses EBITDA to measure the financial
performance of the Club overall.

Contribution in winding up

The Club is incorporated under the Corporations Act 2001 and is a Company limited by guarantee. If the Club is wound up, the
constitution states that each member is required to contribute a maximum of $8.40 each towards meeting any outstanding
obligations of the Club. At the total amount that members of the Club are liable to contribute if the Club wound up is $65,596 (2022:
$37,800).

Rounding of amounts

The Club is of a kind referred to in ASIC Legislative Instrument 2016/191, relating to the 'rounding off' of amounts in the Directors'
report. Amounts in the Directors' report have been rounded off in accordance with the instrument to the nearest dollar.

Auditor's independence declaration

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out on page 5
and forms part of this Directors' report.

This report is made in accordance with a resolution of the Directors.

Steven Fairfull - Director

s

Steven Davies - Director

Dated: 15 September 2023
Cessnock, NSW
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PITCHER
PARTNERS

Auditor's independence declaration

To the Directors' of East Cessnock Bowling Club Ltd

In accordance with the requirements of Corporations Act 2001, as lead auditor for the audit of East Cessnock Bowling Club Ltd for
the year ended 30 June 2023, | declare that, to the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation
to the audit; and

(b) no contraventions of any applicable code of professional conduct in relation to the audit.

Harsly PHTaco

Kirsty Porteous - Partner

REAH Prtars NH PUTeAn

Pitcher Partners NH Partnership
Chartered Accountants

Dated: 15 September 2023
Newcastle West, NSW

Perth Sydney

@ bakertilly
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East Cessnock Bowling Club Ltd

Statement of profit or loss and other comprehensive income
For the year ended 30 June 2023

Notes
Revenue from continuing operations 2
Other income 3

Bar cost of goods sold

Bar direct expenses

Rental property direct expenses
Gaming direct expenses
Clubhouse operations
Members amenities

Bowling expenses
Administration expenses
Finance Costs

Profit / (loss) before income tax
Income tax expense 1(d)
Profit / (loss) for the year

Other comprehensive income for the year, net of tax

Total comprehensive income / (loss) for the year

2023 2022
$ $

7,257,232 5,051,332
135,568 277,500
(745,601) (445,939)
(687,991) (354,191)
(35,915) (22,195)
(1,552,033) (1,162,432)
(1,277,525) (1,052,292)
(958,484) (670,654)
(174,861) (1583,497)
(1,591,701) (1,864,458)
(40,292) (31,380)
(7,064,403) (5,757,038)
328,397 (428,206)
328,397 (428,206)
328,397 (428,206)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes
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East Cessnock Bowling Club Ltd

Statement of financial position
For the year ended 30 June 2023

ASSETS

Current assets

Cash and cash equivalents

Trade receivables

Inventories

Financial assets at amortised cost
Assets held for sale

Other assets

Total current assets

Non-current assets

Financial assets at amortised cost

Financial assets at fair value through profit or loss
Property, plant and equipment

Investment properties

Intangible assets

Lease assets

Total non-current assets

Total assets

LIABILITIES

Current liabilities

Trade and other payables
Lease liabilities
Provisions

Other liabilities

Total current liabilities

Non-current liabilities
Lease liabilities

Provisions

Other liabilities

Total non-current liabilities

Total liabilities
Net assets
MEMBERS FUNDS

Retained profits
Total members funds

Notes

© 00N O

15
14
16

14
16
17

2023 2022
$ $
2,347,126 1,963,806
39,681 5,763
128,073 126,843
114,710 41,980
339,782 -
221,384 200,488
3,190,756 2,338,880
1,710,963 1,710,603
20,250 362,315
9,696,874 9,244,256
1,348,406 1,705,265
425,000 425,000
801,441 647,280
14,002,934 14,094,719
17,193,690 16,433,599
582,155 371,394
52,926 -
179,752 124,492
14,054 12,494
828,887 508,380
746,247 647,280
30,312 21,436
3,344 -
779,903 668,716
1,608,790 1,177,096
15,584,900 15,256,503
15,584,900 15,256,503
15,584,900 15,256,503

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes

- PAGE7 -



East Cessnock Bowling Club Ltd

Statement of changes in equity
For the year ended 30 June 2023

Balance at 1 July 2021

Profit / (loss) for the year

Other comprehensive income

Total comprehensive income for the year
Balance at 30 June 2022

Profit / (loss) for the year

Other comprehensive income

Total comprehensive income for the year

Balance at 30 June 2023

Retained
profits Total
$ $
15,684,709 15,684,709
(428,206) (428,206)
(428,206) (428,206)
15,256,503 15,256,503
328,397 328,397
328,397 328,397
15,584,900 15,584,900

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes
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East Cessnock Bowling Club Ltd

Statement of cash flows
For the year ended 30 June 2023

Cash flows from operating activities

Receipts from members and customers

Payments to suppliers and employees

Interest received

Interest paid

Government stimulus received

Dividends received

Net cash inflow (outflow) from operating activities

Cash flows from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds from sale of shares

Proceeds from loans receivable

Transfer to/from interest bearing deposit

Net cash inflow (outflow) from investing activities

Cash flows from financing activities
Repayment of lease liabilities
Net cash inflow (outflow) from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

Notes

2023 2022
$ $
8,318,224 5,697,874
(6,944,547) (5,803,310)
19,388 22,249
(40,292) (31,380)
- 76,910
2,600 4,913
1,355,373 (32,744)
(1,306,220) (561,652)
28,685 34,614
343,762 378,631
14,092 2,998
(10,048) -
(929,729) (145,409)
(42,324) -
(42,324) -
383,320 (178,153)
1,963,806 2,141,959
2,347,126 1,963,806

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

1 Summary of significant accounting policies

(a) Information about the entity

. East Cessnock Bowling Club Ltd is a Company limited by guarantee, incorporated and domiciled in Australia.
. East Cessnock Bowling Club Ltd is a not for profit entity for the purpose of preparing the financial report.
. The registered office of the Club is Neath Street, Cessnock NSW 2325.
. The principal place of business of the Club is Neath Street, Cessnock NSW 2325.
(b) Basis of preparation
This financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting Standards

- Simplified Disclosures, other authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act
2001.

(c) Statement of compliance

This financial report complies with AASB 1060 General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-
for Profit Tier 2 Entities as issued by the Australian Accounting Standards Board (AASB).

The financial report has been prepared on an accruals basis and is based on historical costs unless otherwise stated. The financial
report is presented in Australian Dollars.

(d) Income taxes

The Club is exempt from income tax under section 50-45 of the Income Tax Assessment Act 1997.

(e) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not recoverable
from the Australian Taxation Office (ATO). In this case, it is recognised as part of the cost of acquisition of the asset or as part of the

expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable
from, or payable to, the ATO is included with other receivables or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which
are recoverable from, or payable to the ATO, are presented as operating cash flows.

(f) Rounding of amounts

The Club is of a kind referred to in ASIC Legislative Instrument 2016/191, relating to the 'rounding off' of amounts in the financial
statements. Amounts in the financial statements have been rounded off in accordance with the instrument to the nearest dollar.
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

2 Revenue
(a) Disaggregation of revenue from contracts with customers

The Club derives revenue from the transfer of goods and services over time and at a point in time for the following services:

Beverage  Raffles Gaming Membership Rental Other revenue Total
revenue and revenue revenue revenue
Housie
revenue
2023 $ $ $ $ $ $ $
Revenue from contracts with customers 1,574,062 619,765 4,791,738 36,689 - 158,792 7,181,046
Other revenue (not covered by AASB15) - - 17,180 - 59,006 - 76,186
1,574,062 619,765 4,808,918 36,689 59,006 158,792 7,257,232
Timing of revenue recognition
At a point in time 1,574,062 619,765 4,791,738 - 59,006 155,927 7,200,498
Over time 0 - 17,180 36,689 - 2,865 56,734
1,574,062 619,765 4,808,918 36,689 59,006 158,792 7,257,232
Beverage  Raffles Gaming Membership Rental Other revenue Total
revenue and revenue revenue revenue
Housie
revenue
2022 $ $ $ $ $ $ $
Revenue from contracts with customers 992,518 395,017 3,451,270 21,330 - 100,234 4,960,369
Other revenue (not covered by AASB15) - - 17,180 - 73,783 - 90,963
992,518 395,017 3,468,450 21,330 73,783 100,234 5,051,332
Timing of revenue recognition
At a point in time 992,518 395,017 3,451,270 - 73,783 96,375 5,008,963
Over time - - 17,180 21,330 - 3,859 42,369
992,518 395,017 3,468,450 21,330 73,783 100,234 5,051,332

(b) Accounting policies and significant judgements

The Club recognises revenue related to the transfer of promised goods or services when a performance obligation is satisfied and
when control of the goods or services passes to the customer. The amount of revenue recognised reflects the consideration to which
the Club is or expects to be entitled in exchange for those goods or services.

The Club considers whether there are separate performance obligations to which a portion of the transaction price needs to be
allocated (e.g. Loyalty Points Program). In determining the transaction price for the sale of goods, the Club considers the effects of
variable consideration, the existence of significant financing components, non-cash consideration, and consideration payable to the
customer (if any).

(i) Sale of goods - beverages
The Club sells a range of beverages. Revenue from the sale of goods is recognised with the Club sells a product to the customer.

(ii) Provision of services - raffle and housie revenue

Raffle and housie revenue is recognised at a point in time when the customer takes possession of the ticket and the raffle or housie
game has been conducted as at this point the performance obligations have been satisfied.

(iii) Provision of services - gaming revenue

Revenue from rendering services from gaming facilities to members and other patrons of the Club is recognised when the services
are provided. Gaming revenue is measured at the fair value of the consideration received from the net position of the wagers placed
less customer winnings paid out. Commission revenue where the Club acts as an agent for third parties who provide wagering
services to members and guests is recognised at a point in time when the wagering transaction has been completed.

(iv) Provision of services - membership revenue
The Club generates revenue from membership fees where customers purchase a membership subscription at the Club, with fees
payable in advance. Only those member fee receipts that are attributable to the current financial year are recognised as revenue.

Fee receipts for periods beyond the current financial year are shown in the Statement of Financial Position under the heading of
current liabilities as other liabilities.
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

2 Revenue (continued)
(b) Accounting policies and significant judgements

v) Provision of services - rental revenue

Rental revenue is recognised in the statement of profit or loss and other comprehensive income on a straight line basis over the term
of the lease. The Club recognises rental revenue on a straight line basis with reference to the applicable CPI increases, discount
rates and any relevant rental incentives.

(vi) Other revenue

Other revenue is recognised as it accrues.

3 Other income and expense items 2023 2022
$ $

(a) Other income
Interest income 19,388 22,249
Dividends income 2,600 4,913
Government stimulus funding - Jobsaver - 76,910
Insurance recoveries 113,580 47,088
Wages subsidies - 14,954
Gain on disposal of property, plant and equipment - 23,797
Gain on disposal of investment property - 87,589

135,568 277,500
(i) Interest and dividend income

Interest and dividend income is recognised on an accruals basis.

(ii) Government stimulus funding

The Club recognises stimulus funding from the Australian Taxation Office and revenues NSW when it is considered to be receivable.
(iii) Insurance recoveries

The Club recognises income from insurance claims when an insured event has occurred and the realisation of the insurance
recovery is virtually certain.

(iv) Wages subsidies

The Club recognises wage subsidies when they are considered to be receivable.

(v) Gain on disposal of property, plant and equipment

The Club recognised gains and losses on disposal of property, plant and equipment by comparing proceeds received on sale with the
carrying amount of the asset being sold.

(b) Other expenses

Employee benefits expense 1,968,455 1,252,634
Loss on disposal of plant and equipment 67,522 17,191
Interest costs 40,292 31,380
Amortisation and depreciation 943,437 753,532
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

4 Cash and cash equivalents 2023 2022
$ $
Current
Cash and cash equivalents 2,347,126 1,963,806
2,347,126 1,963,806

Accounting policy
Cash and short-term deposits in the statement of financial position comprise cash at bank and in hand and short-term deposits with

an original maturity of three months or less. For the purpose of the Statement of cash flows, cash and cash equivalents consist of
cash and cash equivalents as defined above, net of outstanding bank overdrafts (if any).

5 Trade receivables

Current
Trade receivables 39,681 5,763

39,681 5,763

Accounting policy

Trade receivables are recognised initially at the amount of the consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value. The Club holds the trade receivables with the objective to collect the
contractual cashflows and therefore measures them subsequently at amortised cost. Trade receivables are generally due within 30
days from the date of recognition.

6 Inventories

Current

Stock on hand - bar 66,597 44,678

Stock on hand - raffles - 17,000

Stock on hand - bowls 61,476 65,165
128,073 126,843

Accounting policy

Inventories are measured at the lower of cost and current replacement cost.

7 Financial assets at amortised cost

Current

Loans - Secured (i) 23,548 38,000

Term Deposits 10,048 -

Other receivables 81,114 3,980
114,710 41,980

Non - Current

Loans - Secured (i) 1,710,963 1,710,603

1,710,963 1,710,603

(i) Secured Loans

The loan provided is secured via a first registered mortgage over Lot 1 on DP841518 also known as 300 & 302 Maitland Road,
Cessnock, NSW, 2325.

Accounting policy

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. Interest income from these financial assets is included in interest income using the effective
interest rate method.
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

8 Assets held for sale 2023 2022
In line with the Club's strategic plan, the Club plans to dispose of its property at 6 Anstey Street, Cessnock within the next 12 months.
The Directors' expect that the sale proceeds, less any costs of disposal will exceed the carrying amount of the property.

The following assets have been identified as part of the proposed sale:
Investment Properties at 6 Anstey Street - at cost 339,782 -

339,782 -

Accounting policy

When the Club intends to sell a non-current asset or a group of assets (a disposal group), and if sale within twelve (12) months is
highly probable, the asset or disposal group is classified as ‘held for sale’ and presented separately in the statement of financial
position.

Assets classified as ‘held for sale’ are measured at the lower of their carrying amounts immediately prior to their classification as held
for sale and their fair value less costs to sell. However, some ‘held for sale’ assets such as financial assets, continue to be measured
in accordance with the Company's accounting policy for those assets. Once classified as ‘held for sale’, the assets are not subject to
depreciation or amortisation.

Any profit or loss arising from the sale or re-measurement of assets held for sale is presented as part of a single line item, profit or
loss from assets held for sale.

9 Other assets

Current
Prepayments 221,384 200,488

221,384 200,488

Accounting policy
This includes prepayments made in advance for goods and services which are to be received in a future period.

10 Financial assets at fair value through profit or loss

Current
Shares 20,250 362,315

20,250 362,315

Accounting policy

Equity instruments are measured at fair value with changes in fair value recognised through profit or loss. Dividends received on
these investments are recognised in the statement of profit or loss and other comprehensive income unless the distribution clearly
represents a recovery of part of the cost of the investment.

1 Property, plant and equipment
Building Plant and Poker Capital

improvements equipment machines wIP Total
Non-current assets $ $ $ $ $
At 1 July 2022
Cost 11,328,807 2,614,656 2,534,498 102,898 16,580,859
Accumulated depreciation (5,103,363) (959,876)  (1,273,364) - (7,336,603)
Net book amount 6,225,444 1,654,780 1,261,134 102,898 9,244,256
Year ended 30 June 2023
Opening net book amount 6,225,444 1,654,780 1,261,134 102,898 9,244,256
Additions 464,373 380,206 550,000 40,550 1,435,129
Disposals - (11,299) (84,908) - (96,207)
Depreciation charge (277,669) (302,212) (306,423) - (886,304)
Closing net book amount 6,412,148 1,721,475 1,419,803 143,448 9,696,874
At 30 June 2023
Cost 11,793,181 2,962,266 2,790,819 143,448 17,689,714
Accumulated depreciation (5,381,033) (1,240,791) (1,371,016) - (7,992,840)
Net book amount 6,412,148 1,721,475 1,419,803 143,448 9,696,874
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East Cessnock Bowling Club Ltd
Notes to the financial statements
For the year ended 30 June 2023

11 Property, plant and equipment (continued)

Accounting policy

(a) Building Improvements
Building Improvements are carried at cost less any accumulated depreciation and any impairment in value.

(b) Plant and equipment, poker machines
Each class of plant and equipment and poker machines is carried at cost less any accumulated depreciation and any impairment in
value.

(c) Depreciation
Depreciation is calculated on a straight line basis over the estimated useful life of the asset as follows:

Buildings 40 years
Plant & Equipment 5 - 20 years
Poker Machines 4 -10 years

(d) Impairment

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate
the carrying value may not be recoverable.

For an asset that does not generate largely independent cash in flows, the recoverable amount is determined for the cash generating
unit in which the asset belongs.

If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets or cash generating
units are written down to their recoverable amount.

The recoverable amount of plant and equipment is the greater of fair value less cost to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. Where the future economic benefits of an asset are not
dependant on the asset's ability to generate net cash inflows and if deprived of the asset the Club would replace its remaining future
economic benefit, value in use is determined as the depreciated replacement cost of the asset.

Impairment losses are recognised in the statement of comprehensive income as a separate line item.

12 Investment properties 2023 2022

$ $
Non-current assets - at cost
Opening balance at 1 July 1,705,265 2,015,076
Transferred to held for sale (339,782) -
Depreciation (17,077) (18,769)
Disposals - (291,042)
Closing balance at 30 June 1,348,406 1,705,265

Accounting policy

Initially, investment properties are measured at cost including transaction costs. Subsequent to initial recognition investment
properties are continued to be carried at cost. The Club has not obtained a valuation to determine the fair value of respective
properties held.

Investment properties are no longer recognised when they have either been disposed of or when the investment property is
permanently withdrawn from use and no future benefit is expected from its disposal. Any gains or losses on the derecognising of an
investment property are recognised in the statement of profit or loss and other comprehensive income in that year.
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

13 Intangible assets
Poker
machine
entitiements 2023 2022
Non-current assets $ $ $
As at 30 June 2023
Cost 425,000 425,000 425,000
Net book amount 425,000 425,000 425,000
Reconciliation
Opening net book amount 425,000 425,000 425,000
Closing net book amount 425,000 425,000 425,000

Accounting policy

Poker machine entitlements are intangible assets acquired separately and are capitalised at cost, the useful lives of these intangible
assets are assessed to be indefinite as there is no indication that gaming machines will become obsolete. These are tested for
impairment annually or whenever there is an indication that the intangible asset may be impaired. The value shown for the poker
machine entitlements, being their cost plus transaction costs, were tested for impairment having regard to the market value of such
entitlements and the cash flow generated from holding these assets, with no impairment loss adjustment required.

14 Lease assets and lease liabilities 2023 2022
$ $

The Club leases land where the Clubhouse is situation from Crown Lands and a number of poker machines.

a) Lease assets
Non-current
Carrying amount of lease assets, by class of underlying asset:

Land lease 681,420 647,280
Poker Machines 120,021 -

801,441 647,280

Poker
Reconciliation of lease assets Land Machines Total Total
$ $ $ $

Carrying amount at the beginning of the year 647,280 - 647,280 621,800
Additions 34,140 160,077 194,217 25,480
Amortisation - (40,056) (40,056) -
Carrying amount at the end of the year 681,420 120,021 801,441 647,280

b) Lease liabilities

Current
Lease liabilities - 52,926 52,926 -
Non-current
Lease liabilities 681,420 64,827 746,247 647,280
Total 681,420 117,753 799,173 647,280
Poker

Reconciliation of lease liabilities Land Machines Total Total

$ $ $ $
Carrying amount at the beginning of the year 647,280 - 647,280 621,800
Additions 34,140 160,077 194,217 25,480
Interest expense 34,071 5,116 39,187 32,364
Lease payments (34,071)  (47,440) (81,511) (32,364)
Carrying amount at the end of the year 681,420 117,753 799,173 647,280
Maturity analysis of future lease payments Total Total

$ $

Not later than 1 year 56,928 56,928 -
Later than 1 year and not later than 5 years 66,416 66,416 -
Lease payments 123,344 123,344 -

The future lease commitment relating to the land lease in perpetuity has been recognised at the net present value of the current
annual lease payment being $34,071 and discounted using the incremental borrowing rate noted below.
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East Cessnock Bowling Club Ltd

Notes to the financial statements
For the year ended 30 June 2023

14 Lease assets and lease liabilities (continued)

Accounting policy

A lease is a contract, or part of a contract, that conveys the right to use an asset for a period of time in exchange for consideration. If
the terms and conditions of a contract are changed, it is reassessed to once again determine if the contract is still, or now contains, a
lease.

The term of a lease is determined as the non-cancellable period of the lease, together with the periods covered by an option to
extend the lease where there is reasonable certainty that the option will be exercised, and periods covered by an option to terminate
the lease if there is reasonable certainty that the option will not be exercised.

At inception, a lease asset and a lease liability is recognised. Lease assets are included in the statement of financial position and
grouped in classes of similar underlying assets.

Lease assets are initially measured at cost, comprising the following:

- the amount of the initial measurement of the lease liability;

- any lease payments made at or before the commencement date, less any lease incentives received;
- an estimate of costs to be incurred in dismantling and removing the underlying asset;

- any initial direct costs incurred;

At the commencement date of the lease, the lease liability is initially recognised for the present value of non-cancellable lease
payments discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Club’s incremental
borrowing rate. The weighted average incremental borrowing rate is 4.93%.

The lease payment used in the calculation of the lease liabilities includes variable payments when they relate to an index or rate.
Where leases contain variable lease payments based on an index or rate at a future point in time, the Club has only included the
known CPl increases to date and not estimated future CPI-related increases.

The Club does not recognise leases that have a lease term of 12 months or less or are of low value as a right of use asset or lease
liability. The lease payments associated with these leases are recognised as an expense in the statement of profit or loss and other
comprehensive income on a straight-line basis over the lease term.

15 Trade and other payables 2023 2022
$ $
Current
Trade payables 373,472 20,667
Other payables and accruals 171,441 203,629
GST payable 37,242 147,098
582,155 371,394

Accounting policy

Trade and other payables, including accruals, are recorded initially at fair value and subsequently at amortised cost. Trade and other
payables are non-interest bearing. Trade accounts payable are normally settled within 30 days.
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16 Provisions 2023 2022
$ $
Current
Employee entitlements (i) & (ii) 120,803 64,662
Jackpots 35,402 9,554
Other (i) 23,547 50,276
179,752 124,492

Non-current
Employee entitlements (ii) 30,312 21,436

30,312 21,436

Accounting policy

(i) Annual leave

Liabilities for annual leave expected to be settled within 12 months of the reporting date, are recognised in the provision for employee
benefits in respect of employees' services up to the reporting date. They are measured at the amounts expected to be paid when the
liabilities are settled. Any annual leave expected to be settled beyond 12 months of the reporting date is measured at the present
value of expected future payments.

(ii) Long service leave

The liabilities for long service leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting
period. Consideration is given to expected future wage levels and period of service. Discount rates of the Australian bond rates
matching the estimated future cash outflows have been used.

17 Other liabilities

Current
Contract liabilities - membership income 14,054 12,494
14,054 12,494
Non-current
Contract Liabilities - membership income 3,344 -
3,344 -

Accounting policy

Revenues received in advance are recorded as a contract liability if they are in relation to contracts with customers under AASB 15
and recognised as revenue when they are earned in future periods. Other revenue received in advance that is not covered by AASB
15 is recorded as other liabilities and is recognised as revenue when they are earned in future periods.

18 Contingent liabilities
Bank guarantee substituting for a security deposit for TAB facilities 5,000 5,000
5,000 5,000
19 Commitments
(i) Capital commitments
224,500 -
224,500 -

Capital commitments relate to the Club's solar system that has been installed during the year and completed in August 2023.
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Related parties

Transactions between related parties are on normal commercial terms and conditions, and are no more favourable than those
available to other parties unless otherwise stated.

(a) Key management personnel compensation 2023 2022
$ $
Total key management personnel benefits 347,777 369,301

(b)

21

Transactions with other related parties
Troy and Jhye O'Meley are relatives of Governance and Policy Manager, Ellie Lange.
These relatives are employed by the Club under normal award terms and conditions.

Troy O'Meley is a relative of Governance and Policy Manager, Ellie Lange. During the 15,270 8,000
year, the Club provided Troy with sponsorship as part his participation in the sport of
boxing.

Prior to the employement of Ellie Lange, the Club has entered into a sale agreement in

2019 with O'Lange Pty Ltd (of which a member of the Key Management Personnel, Ellie

Lange is a Director). Interest is charged between 1.1% and 5% p.a. The amount

receivable from the Club at year end is as follows: 1,734,511 1,748,603

Remuneration of auditors

Auditor of the Club

22

Audit of the financial statements 23,300 21,500
Other services - consulting services 33,139 31,430
56,439 52,930

Critical accounting estimates and judgements

Management is required to make judgements, estimates and assumptions about reported amounts of assets, liabilities, income and
expenses that are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstance, the results of which form the basis
of making the judgements. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and future periods if the revision affects both current and future periods.

Judgements made by management that have significant effects on the financial statements and estimates with a significant risk of
material adjustment in the next period are disclosed where applicable, in the relevant notes to the financial statements:

Estimation of useful lives of non-current assets (notes 17, 12, 13 and 14(a)) - The useful life of property, plant and
equipment, investment property and lease assets (where useful life is greater than the lease term) is initially assessed at
the date the asset is ready for use and reassessed at each reporting date based on the use of the assets and the period
over which economic benefits will be derived from the asset. There is uncertainty in relation to the assessment of the life of
the asset including factors such as the rate of wear and tear and technical obsolescence. The useful life of poker machine
entitiements classified as an intangible asset has been assessed as indefinite. There is uncertainty in relation to this
assumption as it is based on current legislation and conditions attached to the entitlements. The estimates and
judgements involved may impact the carrying value of the non-current assets and the depreciation and amortisation
charges recorded in the statement of profit or loss and other comprehensive income should they change.

Estimation of valuation for equity securities (note 10) - fair value of equity securities traded in an active market are based
on quoted market prices at reporting date. The quoted market prices used for financial assets are the current bid prices.

Accounting for Lease in Perpetuity with Crown Lands NSW (note 74) - The accounting treatment of the Club's lease in
perpetuity with Crown Lands NSW involves judgement and estimates in determining whether the contract grants rights that
result in transfer of control of the asset to the Club and therefore results in the in-substance purchase of the Land. The
Directors have determined that control of the asset does not transfer to the Club and as such the contract has been
treated as a lease in accordance with AASB16 Leases.
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Directors' declaration

In the Directors' opinion:
(a) The financial statements and notes set out on pages 6 to 19 are in accordance with the the Corporations Act 2001,

(i) Complying with Accounting Standards - Simplified Disclosures, the Corporations Regulations 2001 and other
mandatory professional reporting requirements, and

(i) giving a true and fair view of the Club's financial position as at 30 June 2023 and of its performance for the
financial year ended on that date, and

(b) there are reasonable grounds to believe that the Club will be able to pay its debts as and when they become due and

7.

Steven Fairfull - Director

This declaration is made in accordance with a resolution of the Directors.

O

Steven Davies - Director

15 September 2023
Cessnock, NSW
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Independent auditor's report
to the members of East Cessnock Bowling Club Ltd

Opinion

We have audited the financial report of East Cessnock Bowling Club Ltd (the Club) which comprises the statement of financial
position as at 30 June 2023, the statement of profit or loss and other comprehensive income, the statement of changes in equity and
the statement of cash flows for the year then ended, notes to the financial statements, including a summary of significant accounting
policies, and the Directors' declaration.

In our opinion, the accompanying financial report of the Club is in accordance with the Corporations Act 2001 including:

(i) giving a true and fair view of the Clubs financial position as at 30 June 2023 and of its financial performance for
the year then ended; and

(ii) complying with Australian Accounting Standards - Simplified Disclosures, the Corporations Regulations 2001
and other mandatory professional reporting requirements.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of the financial report section of our report. We are independent of the Club in
accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including independence
standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our auditopinion.

Other information

The Directors are responsible for the other information. The other information comprises the information included in the Club’s annual
report for the year ended 30 June 2023, but does not include the financial report and our auditor’s report thereon. The other
information provided at the date of this report comprises the Directors' Report.

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing further to report in this regard.

@ bakertilly
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Responsibilities of the Directors for the financial report

The Directors of the Club are responsible for the preparation of the financial report that gives a true and fair view in accordance with
Australian Accounting Standards — Simplified Disclosures and the Corporations Act 2001 and for such internal control as the
Directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Club’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Directors
either intend to liquidate the Club or to cease operations, or have no realistic alternative but to do so.

Matters relating to the electronic presentation of the audited financial report

The auditor's report relates to the financial report of the Club for the year ended 30 June 2023 included on the Club's web site. The
Club's Directors are responsible for the integrity of the Club's web site. We have not been engaged to report on the integrity of this
web site. The auditor's report refers only to the statements named above. It does not provide an opinion on any other information
which may have been hyperlinked to/from these statements. If users of this report are concerned with the inherent risks arising from
electronic data communications they are advised to refer to the hard copy of the audited financial report to confirm the information
included in the audited financial report presented on this web site.

Auditor's responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of this financial
report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance Standards
Board website at http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our audit report.

w folfeag

Kirsty Porteous - Partner

Fricy trfpars NH Pamedan
Pitcher Partners NH Partnership

Chartered Accountants

15 September 2023
Newcastle West, NSW

@ bakertilly
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